
SYLLABUS 
ACC 335 -- Managerial Cost Accounting 

Summer, 2008 
 
 
 MEETING TIME Thursdays:             6:00 p.m. - 10:30 p.m. 
  if I should have a conflict at some point (unlikely), 
  we will extend the course one week 
  
 
 INSTRUCTOR Jay Tremont 
  
 
 OFFICE HOURS I will try to arrive one half hour before scheduled 
  class time. Other times arranged as needed. 
 
 
 PHONE 960-1483 (Omaha) 
  (until 11:00 PM) 
 
 EMAIL JaysPupils@gmail.com 
 
 

  
 
 
CATALOG DESCRIPTION:  A study of the concepts and techniques of managerial cost 
accounting. Includes analysis for management planning, budgeting, internal control and 
standard costing. 
 
COURSE OBJECTIVES: 

 Students will be able to use the Contribution Margin approach to make business 
assessments and decisions. 

 Students will able to evaluate performance using ROI, Residual Income, and Internal Rate 
of Return 

 Students will be able to use Capital Budgeting techniques to evaluate investment 
opportunities 

 
Prerequisite: .ACC 232 or permission 
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TEXT:  Managerial Accounting; Garrison and Noreen, 12th edition (required), ISBN 
0073526703. 

CALCULATORS:  Basic 6 function calculators may (and should) be used for any class activity 
including exams 

METHODS OF INSTRUCTION:  Primarily through lecture, demonstration, and homework 
review. Questions are encouraged and participation is expected 

ATTENDANCE:  Most chapters in this course build upon the foundation of earlier chapters. 
Absences impair ability to master new material; the result will be lower grades without an 
imposed penalty. If the student expects to learn, (s)he must attend class 

METHODS OF LEARNING:  Reading for the chapter should be done prior to the scheduled 
lecture on that chapter. This initial reading should be done in order to become familiar with the 
issues and to identify potential problem areas. After the lecture over the chapter, reread for 
mastery. 

For the majority of students, failure to do homework results in failure to master the course 
content. Be prepared to solve assigned problems in class when called upon. 

Problems should be done in pencil. Problems should be neat, legible, and in good form. It 
is best to try to do the assignments without referring to the text unless absolutely necessary. As 
problems are discussed, make corrections in a different color; this will help identify problem 
areas to study for exams. 

Each chapter begins with a list of “Learning Objectives.”  At the conclusion of each chapter, 
refer back to these objectives and confirm that you have mastered each of them. 

EXAMS: There will be three unit exams. Many, if not all, exams will be take-home exams. Be 
advised – take-home exams are more challenging than in-class exams. Make-up of an in-class 
exam is allowed at the sole discretion of the instructor and only under the most extreme 
circumstances, (and then require the signatures of three physicians, the governor of Utah, and 
the Archbishop of Canterbury). In other words, don't miss scheduled exams. Take-home exams 
must be submitted as scheduled. 

GRADES:  The final grade will be determined as follows: 
 3 exams (@ 100) 300 A  270-300 
   B 240-269 
   C 210-239 
  ____ D 180-209 
 Total 300 F 0-179 

ACADEMIC DISHONESTY: The Doane College Academic Integrity Policy will be adhered to in 
this class. All projects and tests will represent your own work. Any use of others’ ideas and 
words without proper citation is plagiarism and will result in penalties to be determined by the 
instructor and/or the dean of undergraduate studies. Students may work together to complete 
homework assignments, but work should be substantially one's own. In-class exams are to the 
work of each individual only; exams are closed book, no notes, and no conversation. Violations 
of this policy will result in withdrawal or failure, and will be reported to the dean for appropriate 
action. 
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Date Discussion/Reading Assignment/ 
Exams Homework 

05/29 

Introduction 
Chapter 1: Managerial Accounting and the Business 

Environment 
Chapter 2: Cost Terms, Concepts, Classifications 
Chapter 5: Cost Behavior: Analysis and Use 

Students who are serious will do more 
than the assigned homework 

06/05 Chapter 6: Cost-Volume-Profit Relationships 
Chapter 2 10, 2, 21, 23, 25, 30 
Chapter 5 1, 10, 12, 9, 16  

06/12 UNIT EXAM: Chapters 1, 2, 5, and 6 
Chapter 7: Variable Costing: a Tool for Management Chapter 6 16, 10, 13, 7, 8, 20, 

Handout  

06/19 Chapter 12: Segment Reporting and Decentralization Chapter 7 3, 8, 4, 14, 16  

06/26 Appendix 12a: Transfer Pricing 
Appendix A: Pricing Products (pps 805 and 810-815) Chapter 12 Handout, 11, 12, 17, 

23, 30  

07/03 UNIT EXAM: Chapters 7, 12, Appendix 12a, and Appendix A 
Chapter 10:Standard Costs and the Balanced Scorecard 

Appendix 12a 4, 16, 28 
Appendix A Handout  

07/10 Chapter 14: Capital Budgeting Decisions Chapter 10 TBA  

07/17 UNIT EXAM: Chapters 10 and 14 Chapter 14 5, 21, 27, 39, 2, 4   

The instructor reserves the right to revise the schedule and/or assignments as the 
quarter develops. I am in the process of reviewing the chapters and assignments which 
may well change. It is the student's responsibility to keep up to date with any revisions. 
STUDENT INFORMATION:  The Family Educational and Privacy Rights Act (FERPA), makes it 
illegal for school personnel, including instructors, to disclose personal information, including 
grades, by phone or e-mail. Please do not ask to receive exam results or grades via phone 
or e-mail. 
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Chapter 6, handout problem 

TThhee  CCaassee  ooff  tthhee  ElusiveElusive  CCoonnttrriibbuuttiioonn  MMaarrggiinn  
TThhee  SShhiirrtt  OOffff  MMyy  BBaacckk  SShhoopp  sseellllss  aa  llaarrggee  vvaarriieettyy  ooff  tteeee  sshhiirrttss  aanndd  sswweeaatt  sshhiirrttss..  
SStteevvee  SShhiirrttoovv,,  tthhee  oowwnneerr,,  iiss  tthhiinnkkiinngg  ooff  eexxppaannddiinngg  hhiiss  ssaalleess  bbyy  hhiirriinngg  llooccaall  hhiigghh  sscchhooooll  
ssttuuddeennttss,,  oonn  aa  ccoommmmiissssiioonn  bbaassiiss,,  ttoo  sseellll  sswweeaatt  sshhiirrttss  bbeeaarriinngg  tthhee  nnaammee  aanndd  mmaassccoott  ooff  
tthhee  llooccaall  hhiigghh  sscchhooooll..  

TThhee  sswweeaatt  sshhiirrttss  mmuusstt  bbee  oorrddeerreedd  ffrroomm  tthhee  mmaannuuffaaccttuurreerr  ssiixx  wweeeekkss  iinn  aaddvvaannccee..  TThheeyy  
ccaannnnoott  bbee  rreettuurrnneedd  bbeeccaauussee  ooff  tthhee  uunniiqquuee  pprriinnttiinngg  rreeqquuiirreedd  ((tthhiinnkk  BBeennssoonn  BBuunnnniieess))..  TThhee  
sswweeaatt  sshhiirrttss  wwoouulldd  ccoosstt  MMrr..  HHooooppeerr  $$88  eeaacchh,,  wwiitthh  aa  mmiinniimmuumm  oorrddeerr  ooff  7755  sswweeaatt  sshhiirrttss..  
AAnnyy  aaddddiittiioonnaall  sshhiirrttss  wwoouulldd  hhaavvee  ttoo  bbee  oorrddeerreedd  iinn  iinnccrreemmeennttss  ooff  7755..  

SSiinnccee  MMrr..  SShhiirrttoovv’’ss  ppllaann  wwoouulldd  nnoott  rreeqquuiirree  aannyy  aaddddiittiioonnaall  ffaacciilliittiieess,,  tthhee  oonnllyy  ccoossttss  
aassssoocciiaatteedd  wwiitthh  tthhee  pprroojjeecctt  wwoouulldd  bbee  tthhee  ccoosstt  ooff  tthhee  sswweeaatt  sshhiirrttss  aanndd  tthhee  ccoossttss  ooff  tthhee  
ssaalleess  ccoommmmiissssiioonnss..  TThhee  sseelllliinngg  pprriiccee  ooff  tthhee  sswweeaatt  sshhiirrttss  wwoouulldd  bbee  $$1133..5500  eeaacchh..  MMrr  
HHooooppeerr  wwoouulldd  ppaayy  tthhee  ssttuuddeennttss  aa  ccoommmmiissssiioonn  ooff  $$11..5500  ffoorr  eeaacchh  sshhiirrtt  ssoolldd..  

ReRequired:    quired:
1.1.  To  make  the  project  worthwhile,  Mr.  Shirtov  would  require  a  $1,200  profit  for  the  

first  three  months  of  the  venture.  What  level  of  sales  in  units  and  in  dollars  would  
be  required  to  reach  this  target  net  income?    Show  all  computations.  

To make the project worthwhile, Mr. Shirtov would require a $1,200 profit for the
first three months of the venture. What level of sales in units and in dollars would
be required to reach this target net income? Show all computations.

22..  AAssssuummee  tthhaatt  tthhee  vveennttuurree  iiss  uunnddeerrttaakkeenn  aanndd  aann  oorrddeerr  iiss  ppllaacceedd  ffoorr  7755  sswweeaatt  sshhiirrttss..  
WWhhaatt  wwoouulldd  bbee  MMrr..  HHooooppeerr’’ss  bbrreeaakk--eevveenn  ppooiinntt  iinn  uunniittss  aanndd  ddoollllaarrss??    SShhooww  
ccoommppuuttaattiioonnss  aanndd  eexxppllaaiinn  tthhee  rreeaassoonniinngg  bbeehhiinndd  yyoouurr  aannsswweerr..  
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Chapter 12, handout problem 

TThhee  MMiissss  MMuuffffeetttt  TTuuffffeett  CCoommppaannyy  hhaass  bbeeeenn  eexxppeerriieenncciinngg  lloosssseess  ffoorr  ssoommee  ttiimmee,,  aass  
sshhoowwnn  bbyy  iittss  mmoosstt  rreecceenntt  mmoonntthhllyy  iinnccoommee  ssttaatteemmeenntt,,  bbeellooww::  
  
  SSaalleess  $$  11,,550000,,000000  
  LLeessss  VVaarriiaabbllee    EExxppeennsseess      588,000588,000  
  CCoonnttrriibbuuttiioonn  MMaarrggiinn  $$        991122,,000000  
  LLeessss  FFiixxeedd  EExxppeennsseess      945,000945,000  
  NNeett  LLoossss  $$    <<  3333,,000000  >>  
  
IInn  aann  eeffffoorrtt  ttoo  iissoollaattee  tthhee  pprroobblleemm,,  tthhee  pprreessiiddeenntt,,  LLiill  MMiissss,,  hhaass  aasskkeedd  ffoorr  aann  iinnccoommee  
ssttaatteemmeenntt  sseeggmmeenntteedd  bbyy  pprroodduucctt  lliinneess..  AAccccoorrddiinnggllyy,,  tthhee  aaccccoouunnttiinngg  ddeeppaarrttmmeenntt  hhaass  
ddeevveellooppeedd  tthhee  ffoolllloowwiinngg  ccoosstt  aanndd  rreevveennuuee  ddaattaa::  
  
  
  ----------------------------------------------PPrroodduucctt----------------------------------------------  
  TTuuffffeettss  CCuurrddss  WWhheeyy  
SSaalleess  $$  440000,,000000  $$  660000,,000000  $$  550000,,000000  
VVaarriiaabbllee  EExxppeennsseess  

aass  aa  ppeerrcceennttaaggee  ooff  ssaalleess  5522%%  3300%%  4400%%  
TTrraacceeaabbllee  ffiixxeedd  EExxppeennsseess  $$  224400,,000000  $$  333300,,000000  $$  220000,,000000  
  
  
ReRequired:  quired:
1.1.  Prepare  an  Income  statement  segmented  by  product  lines,  as  desired  by  the  

president.  Show  both  “Amount”  and  “Percent”  columns  for  the  company  as  a  whole  
and  for  each  product  line.  Carry  percentage  computations  to  one  decimal  place.  

Prepare an Income statement segmented by product lines, as desired by the
president. Show both “Amount” and “Percent” columns for the company as a whole
and for each product line. Carry percentage computations to one decimal place.

22..  TThhee  ccoommppaannyy’’ss  ssaalleess  mmaannaaggeerr,,  AA  SSppyyddeerr,,  bbeelliieevveess  tthhaatt  ssaalleess  ooff  CCuurrddss  ccoouulldd  bbee  
iinnccrreeaasseedd  bbyy  1155  ppeerrcceenntt  iiff  aaddvveerrttiissiinngg  wweerree  iinnccrreeaasseedd  bbyy  $$2255,,000000  eeaacchh  mmoonntthh..  
WWoouulldd  yyoouu  rreeccoommmmeenndd  tthhee  iinnccrreeaasseedd  aaddvveerrttiissiinngg??    SShhooww  ccoommppuuttaattiioonnss  ttoo  ssuuppppoorrtt  
yyoouurr  aannsswweerr..  
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 Appendix  A, handout problems 

11..  RRoocckkwweellll  CCoommppaannyy  iinnccuurrss  tthhee  ffoolllloowwiinngg  uunniitt  ccoossttss  iinn  pprroodduucciinngg  aanndd  sseelllliinngg  1100,,000000  uunniittss  
ooff  pprroodduucctt  XX  eeaacchh  yyeeaarr::  

PPrroodduuccttiioonn  ccoossttss::  
  DDiirreecctt  MMaatteerriiaallss ..........................................................................   $$  2200  
  DDiirreecctt  LLaabboorr.......................................... ............................................   77  
  VVaarriiaabbllee  OOvveerrhheeaadd ................................................................   55  
  FFiixxeedd  OOvveerrhheeaadd..........................................................................   1133  
SSeelllliinngg  aanndd  AAddmmiinniissttrraattiivvee  ccoossttss::  
  VVaarriiaabbllee .......................................................................... ........................   44  
  FFiixxeedd ..........................................................................................................   99  

AAssssuummee  tthhaatt  tthhee  ccoommppaannyy  uusseess  tthhee  aabbssoorrppttiioonn  aapppprrooaacchh  ttoo  ccoosstt--pplluuss  pprriicciinngg..  CCoommppuuttee  
tthhee  ttaarrggeett  sseelllliinngg  pprriiccee,,  aassssuummiinngg  aa  mmaarrkkuupp  ooff  4400  ppeerrcceenntt..  

  

22..  RReeffeerr  ttoo  tthhee  ddaattaa  iinn  ((11))  aabboovvee..  AAssssuummee  tthhee  ccoommppaannyy  uusseess  tthhee  ccoonnttrriibbuuttiioonn  aapppprrooaacchh  ttoo  
ccoosstt--pplluuss  pprriicciinngg..  CCoommppuuttee  tthhee  ttaarrggeett  sseelllliinngg  pprriiccee,,  aassssuummiinngg  aa  mmaarrkkuupp  ooff  7755  ppeerrcceenntt..  

  

33..  WWiillddrroooott  PPrroodduuccttss  mmaannuuffaaccttuurreess  aanndd  sseellllss  2200,,000000  uunniittss  ooff  pprroodduucctt  YY  eeaacchh  yyeeaarr..  TThhee  
ccoommppaannyy  iinnccuurrss  tthhee  ffoolllloowwiinngg  uunniitt  ccoossttss  aatt  tthhee  2200,,000000--uunniitt  lleevveell  ooff  aaccttiivviittyy..  

  DDiirreecctt  MMaatteerriiaallss ..........................................................................   $$  3300  
  DDiirreecctt  LLaabboorr......................................................................................   99  
  VVaarriiaabbllee  OOvveerrhheeaadd ................................................................   22  
  FFiixxeedd  OOvveerrhheeaadd...................................... ....................................   1100  
  VVaarriiaabbllee ..................................................................................................   66  
  FFiixxeedd .................................................................................................... ......   88  

WWhhaatt  iiss  tthhee  ““fflloooorr””  bbeellooww  wwhhiicchh  tthhee  ccoommppaannyy  sshhoouulldd  nnoott  ggoo,,  eevveenn  iinn  ssppeecciiaall  pprriicciinngg  
ddeecciissiioonnss??  

  

44..  CCaallddwweellll,,  IInncc..,,  eessttiimmaatteess  tthhaatt  tthhee  ffoolllloowwiinngg  ccoossttss  aanndd  aaccttiivviittyy  wwoouulldd  bbee  aassssoocciiaatteedd  wwiitthh  
tthhee  mmaannuuffaaccttuurree  aanndd  ssaallee  ooff  pprroodduucctt  AA::  

NNuummbbeerr  ooff  uunniittss  ssoolldd  aannnnuuaallllyy ............................................................  4400,,000000  
RReeqquuiirreedd  iinnvveessttmmeenntt  iinn  aasssseettss ..........................................................  $$  885500,,000000  
AAbbssoorrppttiioonn  ccoosstt  bbaassee  ppeerr  uunniitt ..............................................................  1155  
SS&&AA  eexxppeennsseess  ((aannnnuuaall))................................................................................  $$  225500,,000000  

TThhee  ccoommppaannyy  uusseess  tthhee  aabbssoorrpptt iioonn  aapppprrooaacchh  ttoo  ccoosstt--pplluuss  pprriicciinngg,,  aanndd  ddeessiirreess  aa  2200  
ppeerrcceenntt  RROOII..  WWhhaatt  iiss  tthhee  rreeqquuiirreedd  mmaarrkkuupp  iinn  ppeerrcceennttaaggee  tteerrmmss??  

  

55..  RRoohhrr  CCoommppaannyy  rreeqquuiirreess  aa  1166  ppeerrcceenntt  rreettuurrnn  oonn  iinnvveessttmmeenntt..  TThhee  ccoommppaannyy  eessttiimmaatteess  tthhaatt  
aann  iinnvveessttmmeenntt  ooff  $$22,,550000,,000000  wwoouulldd  bbee  nneeeeddeedd  ttoo  pprroodduuccee  aanndd  sseellll  3300,,000000  uunniittss  ooff  
pprroodduucctt  BB  eeaacchh  yyeeaarr..  OOtthheerr  ccoossttss  aassssoocciiaatteedd  wwiitthh  tthhee  pprroodduucctt  wwoouulldd  bbee::  

  VVaarriiaabbllee  FFiixxeedd  
  ((ppeerr  uunniitt))  ((ttoottaall))  
PPrroodduuccttiioonn  $$  5500  $$  220000,,000000  
SS&&AA  1100  660000,,000000  

PPrreeppaarree  pprriicciinngg  sshheeeettss  uunnddeerr  bbootthh  tthhee  aabbssoorrppttiioonn  aanndd  ccoonnttrriibbuuttiioonn  aapppprrooaacchheess  ttoo  ccoosstt--
pplluuss  pprriicciinngg..  SShhooww  tthhee  ccaallccuullaattiioonn  ooff  tthhee  ccoosstt  bbaassee,,  aanndd  tthhee  aapppplliiccaattiioonn  ooff  tthhee  mmaarrkkuupp  ttoo  
tthhaatt  bbaassee..  

  

66..  DDuummaass  ccoommppaannyy,,  aa  mmaannuuffaaccttuurreerr  ooff  ccoonnssuummeerr  pprroodduuccttss,,  wwaannttss  ttoo  iinnttrroodduuccee  aa  nneeww  hhaaiirr  
ddrryyeerr..  TToo  ccoommppeettee  eeffffeeccttiivveellyy,,  tthhee  ddrryyeerr  sshhoouulldd  nnoott  bbee  pprriicceedd  aatt  mmoorree  tthhaann  $$4400..  TThhee  
ccoommppaannyy  rreeqquuiirreess  aa  1166  ppeerrcceenntt  RROOII  oonn  aallll  nneeww  pprroodduuccttss..  IInn  oorrddeerr  ttoo  pprroodduuccee  aanndd  sseellll  
5500,,000000  ddrryyeerrss  eeaacchh  yyeeaarr,,  tthhee  ccoommppaannyy  wwoouulldd  nneeeedd  ttoo  mmaakkee  aann  iinnvveessttmmeenntt  ooff  $$775500,,000000..  
SSeelllliinngg  aanndd  AAddmmiinniissttrraattiivvee  eexxppeennsseess  wwoouulldd  ttoottaall  $$880000,,000000  ppeerr  yyeeaarr..  CCoommppuuttee  tthhee  ttaarrggeett  
ccoosstt  ttoo  mmaannuuffaaccttuurree  oonnee  ddrryyeerr..  

 


